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June 30, 2017

Marlene H. Dortch, Secretary
Federal Communications Commission
445 12" Street, S.W.

Washington D.C. 20554

Re: Connect America Fund WC Docket No, 10-90; 2013 FCC Form 481

Dear Ms, Dortch:

South Canaan Telephone Company ("the Company") hereby submits to the Commission
a copy of the Compariy's completed Form 481", Certain portions of the Form 481 filing include
information that is confidential in nature. Specifically, the section entitled “Rate of Return
Carrier Additional Information™ should be accorded confidential treatment. Attached please

find a statement of the reasons for withholding the redacted materials from public inspeciion
pursuant to 47 CFR § 0.459,

Thank you for your attention to this matter. Should you or any member of the
Commission Staff have any questions or comments, please do not hesitate to contact us at your
convenience.

Sincerely,

ames J Kail
President & CEO

Attachments

' This filing is required to comply with 47 CFR §§ 54.313 and 54.422(c).
* The financial reports section of FCC Form 481 is identified at the Univers.
("USAC”) website as “Section 3005” in the downloadable version and as
at the same USAC websiie. hitp://www.usac.org/hctools/forms.aspx. Th
required in both. The request for confidentiality
or 3000 designation,

al Service Administrative Company ,
“Section 3000” in the online filing version i
e same identical financial information is
applies regardless of whether the form filled out employs the 3005

REDACTED - FOR PUBLIC INSPECTION

4157 Main Street ¢ P.O. Box 168 Stahlstown, PA 15687 ¢ Phone-724-593-2411 e Fax-724-593-2423
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IN COMPLIANCE WITH 47 C.F.R. §0459(b)

South Canaan Telephone Company (“Company”) is a small, privately held rural local
exchange company based in Pennsylvania. The Company requests confidential treatment of :
certain information being provided to the Commission in its 2017 FCC Form 481. The !
information is competitively sensitive and its disclosure would have a negative competitive
consequence upon the Company were it made publicly available. Such information would not
ordinarily be made available to the public and should be afforded confidential treatment under 47
CFR §0.459. ;
Regulation Staternent of support and compliance with Confidentiality requests ;
'The Company has e-filed, through ECFS, the redacted version and sent via USPS : !
47 CFR §0.459%a)2) Express Mail the confidential hard copy version (original and one copy) of its
2013 FCC Form 481.
The Company requests that the documentation required in the section entitled
“Rate of Return Carrier Additional Information®, which consists of the |
47 CFR §0.459(b)(1) Company’s financial reports, income statement, balance sheet and cash flow
statement, be accorded confidential treatment. The confidential information
has been redacted from the public version with black shading.

The circumstances giving rise to the  submission of this confidential i
47 CFR §0459M0)@) | [nformation is set forth in 47 CFR § 54313 and 47 CFR § 54.422. |
47 CFR §0.459(b)(3) The information for which confidentiality is sought is financial in nature, i
and §0.459(b)(4) including balance sheet, income statement, and statement of cash flows, |

There is robust competition in the telecommunications market today,
including wireless, VolP providers, and cable television providers to name a
47 CFR §0.45%bX5) few. Financial data such as the amount of cash on hand, amount of debt, and
revenue by source are all examples of information that competitors would not
receive in the normal course of business.

The financial information is disclosed only within the Company, and
47 CFR §0.459(b){(6) furthermore is only provided (1) members of senior management, or (2) those
employees who require this information to perform their jobs. :
The Company has not previously released this information to third parties ‘
without the execution of a non-disclosure agreement. ‘
The Company requests that the information be held by the Commission as
confidential indefinitely.

47 CFR §0.459(b)(7)

47 CFR §0.459(b)(8)

* The financial reports section of FCC Form 481 is identified at the Universal Service Administrative Company ;
(“USAC”) website as “Section 3005 in the downloadable version and as “Section 3000” in the online filing version !
at the same USAC website._http:/www.usac.org/he/tools/forms.aspx. The same identical financial information is '
required in both. The request for confidentiality applies regardless of whether the form filed out employs the 3005 |
or 3000 designation.

REDACTED - FOR PUBLIC INSPECTION

4157 Main Street o P.O. Box 168 » Stahlstown, PA 15687 ¢ Phone-724-593-2411 » Fax-724-593-2423

" www.LHTCBroadband.com



010>

Study Area Code

L7oa08

<035> Study Aroa Name Houth Cankap Tel Qo
<020> Program Year 2018
<030> Contact Name! Pesson USAC should contact

with questlons about this data

Chelntine Lmloz

<035%

Contact Telephone Number;
Number ot the persor tdantlted In data e <030

TR16932431 axv, 104

<0B§>

Contact Emall Address:
Emal of the parson |dentitied In data ling <030

#inlor@lhto.nat

Form Type

54.313 and 54,422

Poge 1

Page 1




Za8ed

h N
£\
N
. 4
*
A N
N
N
o~~~ L
-
5o)
-
h %
sunpa001g Lonnosay one /s2} [£ foN fs) SI3thdrsng
BAREU BB s¥enp wmeg Seduy Apmag ] Pery o.REuny (2101 | parairy STace BUIE weg sung e JRQnN
sl bagy aanmg SRIRE] 115 $O TOgIIN Pu38¥mag | puz sl sy afeng [ame eEznp [ sousssgwy
aSemngysur prg SHON
<y < <> <a> <o <z <[> <G> <& <rg> <Eq> <& <CET>
o £533eIN0 303035 SoroA 2[Qeuoda AUR SIaLT Ruam T2k Jepuareo ropd ayllod  <OTE>

FERTeSTTS  <6e>-2ul iep Uf SE5U! 10sed 0 Sppy TR - Seihpy [oU PEueS <BEC>
T e Trvzesshe <OS0>-dull eep U paynuap| osd Jo SOUmN - PUDN SUBUIERI BEEeS  <SEn

ROTET S=TISTIgS e sy RittueSar peney PINCUS JuSn ussiad - Alirey pEIMGT | <0Eg>
FTOE 22 REN 70>

B0 T8L T@RTEY mamcs HUSHN WG AYS  <STO>

SpeQERIV Apris T <nies

SOETLT

3%y



£ adeg

{puegrersq) sdwsne 150 jevs <ogs>

{Puenpen.q) 3ssnbsz SoALRS PN <@

[Eronpsicane vo nmeg 9T

fesipa) 3500035 TIRIBS PRHBINUE<DOS-

naT U TEIOTTS <E0> BUI| Eep Uf PRt COSISd 1 ssuppY LBw - SSRADPY RIS DRIOY  SE0>

P — <OE0>3ull B Ut paumuag) uosad 6 BGUINN - 2 qWAN Suoydelel DEUOS  <CE

ZoTeT omrasimn ERP SItp BupIeYar DEILOD PIRGLE VST Comeg - SWeN PETD | <0Ehs

IR} wrRIF0st  <gros
o3 9L TEWEED MAnos

SLEN TWAFADRS  <STO>

£afed



Page 4

SNV oT Gt pwANE porIoDes GaTaTE

ey -

s Colnl Eifh, . S it b, ARODARERIS T e Bobs s
<Qt0>  Study Avea Code 170795
<Q15»  Study Area Name Fanth Conaen Yol (o
<020>  Program Year 2030
<030>  Comtact Name - Person LISAC shauld contact regarding this data T
Contact Telephone Number - Number of persen [dentifad In data ine
<038 <0305 THAEPITHIT oL Ne4
<049> Cantact Emall Address » Emall Addrass uf person ikientified In data lna AnIETel bk ot
<0305
delegt from the drop-down lst te indlcata how you would llka te report
<40p>  Yolce complalnts {zero or greatar) for volce telephony sorvice In the PAOr  Offexed only fixed voice
calendar yeor for each sarvice erea In which you are designated an ETC for
any facilltles you own, eperate, lease, or otherwlse utilize,
<410>  Compaints per 1000 customers for fixed volie 0.0
<4%0>  Complaints per 1000 customars for mobile voice
Selact from tha drop-down list to tndicate how you would Iike to raport
<4ags  end-user custamar complaints (zero or grewtsr) for broadband serdeeIn Offered only fixed brosdband ‘
the prior calendar ysar for ench service area In whicl Yol are designated
an ETC for any faclitles you own, operate, lease, or otherwise utlze,
<4407 Complaints per 1000 customers for fixed brosdban 0.0 ’\O
<450>  Complalnts per 100G customets for moblle Broadband c)\

Pagad



e S830>_ Study Area Code 170295
<045 Fudy Area Matne aojth Untisan Tol Co
20200 __Peogram Year 4918
<930 Conbéel N - Parson USAC dhould contael rogurting Ihle data Cheiatdpe Laor

<03§>__Captact Tedophone Numiser - Numbsr of parean Khavinied In duts llag c0spy _ 791R#33401 okv. 224

<036 Contact Fmall Addréss - Gl Address &f person identifedin date Jino <UB0%  slolox®) hia nut

X8Q0»  Caniify compliznce with appNcably servicn qualtty sindard snd consmer protection yules Yer

TIeROBPAS LG, pdf
4510»  Duscriptive decumoent for Service Qulity Starrdords & Consumer Pralection Rules Compliince

€516> Gortlly compilace with appiteable minimum servics standurds

Pege 5

oge §



Page b

B monGlTty T o pewey SI0IEUorg
'ﬁgmmrﬁ_oflm 171

N .uﬂ g Pen
010> Snldvnm_"n_ Cacla 110308
<15 Study Aroa Hame Aobth_ gauayns ol o
026> _ Program Year 201y

<03% _Comtact Namu - Persen USAG shoult] cahtact regarding this dpte Weleting ajop

<0382 _ Comuet Tolephone Number - Number of parson Idenilfiad In data lins <0age 7249992433 axa 16y
<oaw> _ Comtact Emalt Adidress - Ematl Address of parson fuentificd In duty lne <030 wTnvoreThreens

<6 Cortliy complhnee rugarding abIlty 10 funellen in 4mergeancy gluRtians Yen

<60 Daserlptve o tor I'¥ In Emargonay sltuations A7ueeERneLy pdt

Tage s



Lodeg

BESEY SUN BOLTSGNS SYEts

MRS pue Sgoy amy rad (o

SRRV SRS PI0T [RRLIRPISYS SPIMCAIRIS RIS <20/
E SIRQ dampayz aRBY] MASG [EIGT RRIREIENY  <Tar>

ISDDAGTRICTRLT <UE0> SU| 2120 U PIYTOSR: u0Ran 4o SS2UPPY (W - SSBIPPY 17T Doy <GE-
ToT-wm TrEeRSELL <OEQ- Ul 212D 12 paynuapl Uosssd Jo Bquuny - TRGUIR BUOYDSIS: PEINOT | <Sos
SOTRT BULASTI 2P 51X Bulplegal BRIN0S FINOYS Jven UOSIBd - TWRN DRUOT <0
sTRT BB WeiERld  <Q7O>
o0 THL TREUED UInes BN saiy ADNTS  <STO>
SUZBET BPpED WY ADMS  <OTD

sﬂmﬁﬂﬂg e

ﬂmﬁﬁﬁm@@wﬁuuﬂﬁgﬂﬁm@ﬁ




Foleg

>b
/
)

-
&
[+
5
3

303025} pavprey Mo feo} tstqu) paeds pdedn ¢ (sdqu) 5994 pue 3=y e3a ] T 228y |egoopIsay {aplefueyngy s
08U USYET oomay | admemomy alesy =

SERSAMIRIOINTR?  <QE(-BUJ 1B Ul PSUNteDr cosad 10 S8ipy HEUIZ - $ESmpy Hetis PRIU0D | <aegs
POES TrvEEsCrze  OLo> ool SR Ui POIUSRI YOSAd 10 BOWNN - GWNY SUSYISRL DEIB0S  <5Ior

TOTRT SUESSTRNY SR ST FuTpredas DEIUOT PINOTS Jysy] A0S8g - JWeN DAY <ozi
wroT 2Rk wmzifore  <grie
o5 eI TERTR) Ganog SUIEN 2307 ADDIS <o

£0Z0LT BPO) BRIV APRIS QT




safes

uonetisan puesg Jo Auedwos sy sssusng Suicg

s

SepEDY

<EIB>

A Ammtuny swbudaisl Teewes WANAS Auedwon Juneiadn T Frgs
ST ‘SISTITEOTIDGMO) YRIOL DLETUSTE [SANRT Auedwo) BUpio  <Crg>

Amednoy amoqdsTar TEEURD wanos Ay Bupndey  <giE>

SRTSSRIASOTREY  <BEf> SUY KRG U PAUILSDE Uosi5d 10 SSSIPPY (50 - sselppy [REE PRUS <R

FOTIXR Tizegspze  <OSU LU REp Ul pREnuEp) uesied [0 GUAN - Jeqiuay SUCOaRL ey <GED>

FOLRT SREISTTY, E32p 5]} SCHUEES) DEJUSS DIROYS S} LOSDy - sWwien Py <HET>

3Ta7 82 weifold T

TS TeE eeeoe) TPeS SUTEN BBy ARS | <ot

SDEGLT spul e APras  <DTO>




“SjusuEnba s BUsUsor pue ssousng [BqUf yumsauetd sy <576
$I5530010 MBINSS UOLIBRTBS I I i soueldiuosy  <g7e>
SIS8370.0 MDIABY [BIUSIIUCHAUS YIIm 20ueydiey  <sz6>

2 SIS SSRNDEY s dusdey  <ages

stsatuainba Supuuuad asn puey ym Duenduoy  <szo>

¢o sess=00:d Aem [0 SIUB M BGURlIGUIoD  <pER>

2

BUNELY DAQISUSS Af|BUBLNG B e mﬂwcmmmn.ﬁmutw_a <ETE>

Buued Aypgeueisns puz Anigiseas  <zrss
“SUCENIESUL JOUDUE IUNURGDS

Baui yua Busined prewfojden pue waussssse SpEaN  <ITE>
sepnpu: (EXEIETEYS §
- oriuensng MBURAcS [BGLT U yum UGHBDSI002 SSIRNSUoUISD
‘026 ) U "J0d poLpene sug uo PEULLISSE SNY=S B3 L pind 93
/ : T 351 22 Io) (YN "ON"SIA} 108185 252a1d ‘Soue] [2qu ssases Auedwcs anof, o
O d
R 3 JO DLLE]
O PAPERY M \.

®O uenESgo IeweSesug IISIIISACD gL, <0Z6>

SBARIS D3 WM U (SJpuet BOUL <OTS>

oN {N/A) gsoapus pep leqon Yo Anes Sugy suz ssoq <Qog>
13T 3TEETOTRTS <OE0>3UY 283 U} p3yRRn; USSRt 10 SRUPPY Jeitl - ss=.ppY BLIE DRSS <6e0>
[ —— <UE0>3uI] 2120 by pRYRUSP; U0 }O RGWAR - SGWAN SUCYISRL Beet) | S50
ToTRT SUrSeTMD BIEF SUR BUID R BR) Pequcy PINGLS DSl Uoned - BUIEN TeEos | <0En>
stz “eBj WOl <070
S ISl UTEEED YAnos ) BUIEN BSIY APIAS <G T>
S020LT SPOITRTADNE  <HTO>

oL 388



T 882y

)

WISWAS0G PALIRIY 10 Bwey 0
// @ souenduon Aereduwos
o nﬂmo rE PUBQPROIG J0f UONdLDSep fRNERD Uy <QE0T>
TRBITIE T .,,Hn._.wh.ns vogened Ayygerediio puegpeosg <QTOT>
Aq peDmmonue Temyouse eTgeoTTdAe JeoeT qsom 21 TegI . ST .m.n.nv,mim -
P10 o] 10 BUEN]
) sousidinng Aqpgeredingg
/ FBI SIS 0[CA L0} ehdinsep st YRRy <JH0T>
OO - IPE 0TOTTIS0Z0LT
Sex UOREIYTLIED AYRQRIeCEncs 3]E1 SSAZRS 910N <O

TOTTTeASTRD  <0E0> ST 12D Ui pagnuep) uosiad [0 SSUPPY pRWE - SSIpPY [N menny | <5
YT T TTRrEaTIEL <QEC> BUI E1RP Ut PILIUSPY uosIed 0 JSqUIN - JSqIny SGoYdeR) DO0S <480

TOTTL SUTIS TR E12D SR FUDI2851 DEPE00 BNOYS DYS(| U0SIS] — SL0EN RIS <0L>
aToz 3 weiBold  <O70>
o TOL UREDE) Taneg SWEN BSUIY ApMIS  <STO>

=eToLt Spo ESig ADRIS <010




2T 2824

AN

O

<

)
&N
)
@./

iBleleye § of rensind eae peyoddne oy urgm weansdn
sOgt 857 PUE WEALSUMOP SCqp 1 1SPS] 12 3 0SS PUBGD2OM S0 Iotleo Bumodas

S wuguas o3 (ejqeaddy 1o ‘ol "sel) esuodse: sieudordde sip weles eseeg <OETT>

{/a} 30 sucndo meppeg eusalsy Jaigsym Al ey <QOTT>
ISR <QEG> SUl| BB i POLNEP] Uosied 40 SSaIpRy ljertd - SS2Uppy ||Btg Dee]  <gEre
FOLTRR ITeTsEsii  <EG> S} BIOR W} pOYRUSD) UosIad 40 BaLuny - Bquny suoydaa] 1EWC]  <GEg>
FOTEI ImraStAny 212p SiR SUIPLREAL DEII0O PNOYS JYSh LOSIBS - SWEN DEU03  <0Eg>
$T0T leay welSoug  <o7o>
©3 oL TEERD wanes SWeN BRSY ADMS <S>
S0ZGLT Spul eary ApMIS  <OTO-

Tt sfeg



£ afeg

uefd 324 pUE ‘S| jjo1 J0} saRIeyR [eromippy

h@ﬁ P_mnwww.ﬂwﬂgnn FRIMLRLE 20 SOQUNY 3043 UG S[R1aa
ﬂU//o O \wmabﬂﬁmcmmuﬁSvmbmow_mawu?mm?nﬁmau

ao10A Aute Jo suop[pLea pre sutey agp Zuiquosap LoReRUaE

eI

<ECEE>

<ELTE>

Quodas Aenuue

O3 JUENSING UonPWIo penn bau Y3 sureTises OZZE sug uo .vupw.m PSS YL ID
‘DEZE U uo fshusuimon PATIBNE UL I2AR LULLOD D} MO[RG SSX0G SS8yT S IS2B,,

_ /.
m &O 0 ST SIBLIE “LIcOAnS SICOURMO} FLtasoar sou s 404 Supodas enuue (ZXElzey v g

£T 98¢

m.E.oﬁd«wﬁue&wwﬂpﬁméﬂgﬂnﬁ?ﬁ{ﬁo-ﬂoﬁm& eI grip SHSGRM QNG 01T <z
WDUMOE vmﬁhu@b

Ov SRl SUI3YT AuOUUaI L AOA IO SUOKIDNGTS @ Strs ] <OTZE>

TSRS <pEp> St Bep Ul poyRueD! Uosisd 1o SSPPY [IBLI - SSUPPY JEwd DEUD) | <aep>

BUT-IND TISTEGSFEL <QEF> SUI] TIEp U] PIUNLRPL Wosed 10 RGN - JogunN sucydaar pejuy <GEC>

TOTRT BERISTIR #12p S SutpueFal PEI0S PGGS JYST] Hosisd - SWEN BELCT | <DE0S

TR I25f weiozd | <07

SO teL TeREES TonoE WM BBV ARNIS  <STO>

SoZpzT ooy ADRYS  <OTC>




v 98ed

! | IETEYS § Y43 £7 vonedYR D Weddns uezoLs 2.mn: pue 9Tz <5TO7>

{E10T ‘72 Aoy} g€ ydesBesed ‘g/-£1 004 19pI0
UOARLLUIOL palinbay pue Loday DEOT 1BN000 A ° pund espswy 1veuuo] - pasyg sesk
Bupsn usundog DIUIRITY JO BLIEN 10} 7 punoyd) sitodse suoisaiL | aseyd 403 uopeuLon paposaad Ipey  <ASZOT>

_ 1 guoddng [euswasyy jo WRIdpSY 7 prnoy  <Y5zZOZ>

UORRULIIUL PRUINhay WO seRdial g punoy -(){gialers s - s
SUSIT JuRLINI0g PRyleny o atuen 122k us 1uads sem § @ PR ey BUReXpUL DP0|Y snSLRD JO1ST yoRy  <BEFe07T>

[BqUBLUBOU] 40 3UdIDRY Z punoy  <YHIOT>

oy {uHzHarersps - sayt Jesh

3 ST U 1PUNE 2sym SUREApUL DY SHSUEY

[ ] O.J. 2
B2 Ag pelu & Suoneiqo msuiodap | 2selyg eoustuy
S : QJ=eh snoaud ayl w1 pepuadxe Rujpuny jendes
_ _ %ﬁ “ﬂo%dﬁwuﬂm B SSPIHOUE FEQT SUIF U JUSWILSeTIe 26 <ET(E
* SPo swaidnzs 7 puney (ZHGlETE TS - sdqwT/stquy

O/ @YH 20 spaads yim puegpeosa epiaord (s 1eut spsfoad
s E O,

d SeknLieddn Adojounya| puegpeorg 2 a0 werdarg
O U} pURGpecsq 311 Lpun poddns SUIMISIST I0U SIR UOISaNnh
NUONE00] 3 1o ‘(3)7TEps o Jueasind Suipuny jo snuerdanse
10 2300U B Uyl JoUE 33y Seeh Funusssidal Seyso wedpney <7 Z0T
“poddng feuswaoug
3o s3umidd3a 7 punoy o1 serdde sy UORENITRD £I07 Ao
S sop1eYr 310N - CIHINGISLE ¥SE ¥ £F UORBOWLIBD B34 piE  <TI0T>

O

HEEI0E SLMO[RG PIPENE SIUSUNIOP SH U PUT LLGY SII U0 DTN HOREMION SY] Y RYDY(GleTe vs § w40 /i us w303 195 s2 Linddns || 95eyq eRUY PewIY pUe Suenanpy
B3leyz $58002 1950 03 uoddns 1507 31 weoddns 1507 ySiy |RRiuSOUf jo JunidpBI 2 se souekdiiog Sou oz (B1yeonddy 301y BN S94) MOfRG SSSUOdsay s1epdosdde sy paeg

Suprodai | aseyd exusuNy Pauucy adi i =¥ uta ]

b st A L R S e U R P ey 41228 N ER) dF LS T #] ..1 A T T T A S S I SIS ottt 75H =
| REsETRsTED  <080>8K) REp U paunuept uosiad 10 SSIpPY (BWY - sSauppy [BLg PRIDO) <GP
BOT 2%5 TTvressery  <UE0> BUll BIER Ul pdgep) uosRd 10 SoIInY < mgmny Puoydaa: DEmNDY  <5ED>

IOTRT SUTISTIIN e12p ST BU; 12, ToRIN0D DINOUS J9SM) UDSeg —SmEy e I
8ICT SIL WelSon]  <o7oe

OF 1eI weETED Yamog 3weN eary Apmg <sTo>
s0z0LT apo) 2209 ADMMS <010

vredey



staleg

TE Y5 - sSupisyo s|gesedicd 1of SEale Legin
1812 03 paieys seyei 01 SjpRiedios A|gRUDSEDS
S J2U1 pUR "HOdAns PasEg-Rpot [ 3seyd SUIAEISS

W D0iG SRSUST & Ul 281 AUR ujylm DIIRDC] SORIGY
s 3fqiSie 103 wWeuSoid uoddns aninses [eseALn saldeagn
pue sioopDs SWg 1o S128PT AUANISULOD SYE SI9BLLE 18Y] 3DILRS pusqpenig

®O Funtess s3unsod g/ WLHOL Y4 [[2 03 35u0d5a Ul S921AUDS S52308 TaUISU|

<GL0T>

PUE SUCOEUNWIRINISS] 2U0 A108318) Uo PIY 3 1BYY 94480 Jusidpay

u} paanbay (wHUMTHRICTE 1S - 5024 Jepusiey Fupanald S U BHAISS DRUBQPEOI]
42Ty 10 BueN Gis5R00e SUupinold ueSag AMDu I9LIED SYT UM O] SUCTHTLISU

Joyaue ALFUTHLRUOD L0 S3SS94PPE DUR “Satuey oqumu s yoeny <TI0

"9T0Z Ui Saunypuadxe [eydes
_ 404 pasn sped dex aopid i ‘Aue it “Loddns [) sseyd jo Unowe jeIo:  <3/THE>

JR|da. [f 35eYd pung e3lawy Leuuoy <107
{{2)e1es § 44D £v} Suntoday | aseyg eapeuny Pouucy

_ _ puegqpec.q ping o} pasn Hoddns UOREIILS] <QTOT>
1(PYETE S § 443 £} wroddns Y01 Bd Ry 10UU0Y IBLiURy dB) 20Lid

STady



Study Aren Codo

170208
<Y155  Stugy Aren Nama 8outh Canaan Tel Co
<Dl Program Year 2010
<040 Cuntact Naime - Parson USAC shoukt contest reparding this-taia Chrigtine Lalor
<0a5> Fontnet Telaphane Nimber - Number of person [dentilisd in daia ling <030 7245932411 ext, 104
<039 Contuct Email Address - Emall Address of person Identified in dats iina <0305 olalor@lhte,net

finencial reporting raquirements set forth in 47 CER, 84,3134)

attached below Is pocurate,

{3009)
(30104)
{30108)
(30229
(301.28)
{3013)

(ae14)

(3015)

{3016}

{8017)

{3018)

{3019)

{3070)

(3021}

{8022}

(3023)

(3024)

[3025)

(3026)

Progress Repart on 5 Yeor Plan
Curiler portlfies to 84,313 ({1 ){1)

Certifioation of Public Interast Obligations {47 CFR §
SE318{{1N
Flanse Provide Attachmant

Information
Cemmunity Anchor thstitutlons {47 GFR &
BR8N}
Flease Providu Attachiment

Infermation
la your company a Privately Hald ROR Corrler {47 CFR {Yas/No)
£ 54.315(02))

If yes, does your company fllz the RUS annual report Tos/Na)

Planse chieck these hoxes to confirm that the
aktached PDF, on line 3017, sentalns the roguired
Information pursuant to § 54,813(R[2) compllanca
requlres;

Elagtronl: copy of thelrannunl RUS repoits
[Cparating Report for Telacommun)eations
Barrowers)

Documentis) with Balance Sheet, Income Statement
and Statepent of Cash Flows

If the rusponse Is yes on fina 5044, attach your
company's RUS annual report and 31l regulred
toctmentation

If the responss ks o or IIne 3014, Is your sompan
aydited?

If the responss ly yes on lina 3928, plensgeiilf

bexos balow to confinm your submisslp h

3026 pursuant to § 54.519(A(2), contal

Elther a copy of thoir audited fina 1k; of 0

{2} n financial ruport In o foggeat tipela to AUS
Oporating Report for To 3 Borrower:
Document{s) for Balan a Statoment
and Stutemant of Cash Flo
Managament letter and/or adlt oplntoen isy
the tndependient cortflad publio ao
patfarmed the company's finargial o
IF tha respanse Js no on line 5018, pleas
hoxea below to confirm your submission o
3026 pursuant to § 54.313{)(2), contains:
Gopy of thelr financlal statemant which has been
stibjact to review by an Independent vertifled public
accouitant; of 2) a financlal report In u fermat
comparable te- HUS Opersting Report for
Telwemmunications Borewars

Underlying Information subjscted 6 a review by an
Indepenslant cortiflad public acpountent

i

Underlying Informatien subleotsd to an uiflzer
settifieation,

frocurnant(s) with Bulance Sheet, [ncome Statement
and Statemant of Gash Flows

Attach the worksheat listing reculred Information
Infarmation

Name of Attached Document Listing Requlred
Ha - No Naw Commuplty Anchors

Name of Attached Document Usting Requirsd

N@ chad Mcu&@aqukad
X :;

(Yesdplo)

Namw of Attached Desiment Listing Requilred

Setect from the drop dovn menu or check the hoxes below fo note sompRance with 54.313(f)(2). Frivately held carrlers must ensire compllance with the
{2], 1 fursher certtfy that the Information regatted on this form and In the doguments

Hat Applicable - Be Atbachwent Roqulred
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Pego 3B

03¢ Study Area Coide 170w
20154 Study Aren Name sauch canamn 18y to

<020» Program Year ane

s00» Cantast Nams - Person USAC should contect regarding this data Ohedrting ialor

<035 Contact Telephone Nuthber - Number of persan Ideniified n data fina <03p 7/ s o
<038 Contact Fmall Address - Emall Acdress of parson |dentified In data INa <030>  aaseratiee.mm

4005 Rural Broadhand Fuperiment

Authorlzed Rural Broudband Experimant [REE) recipiants mrst add ress the certifiention for publle intarest wehligatlons, provide a ilsk of newly served
sammunity angher Institutions, and provide u llst of lecations where breadiand has bean doeployad.

Puliic inturest Obligatians - FCC 14-58 {paragraphs 26-29, 78)
Plaasa adrass Line 4001 regarding compllance with the Cormmlsslon’s publlc Interest obilgations, All RBE partlcipants must provide 1 response to Line 4001,

A1, Reciplent cartifies that It Is offering braadband to the [dentified locations meating the renulsite publlc
interast obligations conslstant with the category for which thay ware selected, Inglvding broadoand spend,
latency; usnge capaclty, and rutos that are reasensbly comparabls to rates for comporable effarings In urban
draps?

Commanlty Anchor Institutions ~ FCC 14-9% (naragraph 79)

40030, RBE partielpants must provida the number, names, ant addresses of comm unity anchor Insthutions to
which they newly deployed brondband sarvice In tha prezeding caleniar yewr, Dn this line, pleass respond
tyos - attech new community anchors, no ~ ne new anchars) te indicate whethar this list will be providad.
IFyes to 40034, plense provide a response For 40038,

ADUk, Providy thy number, names and odddrossas  Nama of Attached Document Listing Rodqulred Information ‘\0

of sommunity anchor Insbitutlons to which tha \‘
resiplent nowly bogan providing necess to
broadband servige in the preceding calendar yoar, ‘ ’

Broadbant Doployment Locations ~ FCC 14-88 (naragraph B0} @
A004e, Attach i Nst of geoeoded locations to

which brondhand kas besh deployed ws of the

Juna st mmediataly procading the fuly 1stfllng  Name of Attached Do I@ Isting Requiry n
deadline for the FCC Form 483, +

ACOAL, Astach evldonce demanstrating that the \@

raaiplent I+ meeting the relavant publls service
oblizatlons for the identlfled locations, Matesials

+*
must ul least dutall tha pricing, offered broadband - N Qud Decum N quired hformation
speed aml dats ysage allowances avallabje in the
tolovant geographic area, Q

<O

Page 1B
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<010>  Shudy Ares Code . 170208,

sQ16>  Study Area Name Bouth Cansun Tel Go
<020> _ Prografm Yeas 2016

<0B0> _contact Name - Patson USAG showid centaet rogarding ths data Chrigkine hialer

035>  Contavk Telephona Numbar - Numbar of person Identifiad in duts ling 080> 7345922411 exk. 104
<030> _ Contact Emall Address - Emall Addrass of person ldentifled ih data llhe 030> olalar@lnto, pat

TO BE COMPLETED BY THE REPORTING CARRIER, IF THE REFORTING CARRIER 15 FILING ANNUAL REPQRTING ON 113 OWN BEHALF:

Certification of Officer as to the Accuracy of the Data Reportad for the Annual Reporting for CAF or LI Raciplents

| cortify titat J am an officer of the reperting carrler; my responsiliitles Includs ensyring the aceuraey of the apnual reporting raquirerants for unlversal sepvics sMpport
recipients) tnd, to the best of my knowledge, tha Information repartor on this form and In any attachmonts 1s eoourate,

Name of Reporting Carrlar; Soukth Canasn Tal Co S~
3lmnature of Autharized Officer,,  SPRTEFIND ORLINR Xp}e vi/10/2917

v

Ptinted nama of Authorlred Offlcor; Yone Kail

TItin or positlon of Authorlzed Offiger: FYAsident & €50 o~

Talaphone number of Autherized Officar: 7248932411 ext. 107

5tudy Area Coda of Raporiing Carrler: LYDRDH Fillng Due- Bato for this form:

Porsons willfully making falsa statements o this forin can ba punlshed by fine or fgiolture under thy Copnmunlcatiol
tinder Titlo 18 of the Dilled Stafes Cods, 18 V5.,

XS
@C’)\@ ’\C’\
SRS
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South Canaan Telephone Company
4157 Main Street
PO Box 168
Stahlstown, PA 15687
724 593-2411
724 593-2423

South Canaan Telephone Company (SAC 170205)

Statemenf Regarding Compllance with Service Qualily Standards and Consumers Protection Rules
47 CFR § 54.313(a}{%)

Form 481, Line 510

South Canaan Telephone Company (SCTQC) is an ingumbent local exchange ler operating in

the state of Pennsylvania, and Is an eligible telecommunications carrier {E signated by the
Pennsylvania Public Utility Commission (PUC). As such, SCTC is, & to the regulatory
authority of the PUC and operates under the relevant rules s of the state of

Pennsylvania, :

SCTC is subject to the service quality standards and consum ction standards adopted by
the Pennsylvania Public Ltilities Commissiag that are ap to LECs in our state, Thess
standards are contained in Section 83.51 t @‘ 63.65{& nnsylvania Code,

L

Apart from effective internal proced% d opera%g . SCTC ensures compliance with all
applicable service guality and con protecti@ wies as defined by the PUC which entails
the operation of an effective ¢ (e ocess. 8CTC is required to respond to
customer complaints and ot Ice g ted inquiries from the PUC in a reasonable
time frame, SCTC consis eels t@ds all PUC standards, and reports to this effoct

via all required PUC fi
SCTC has westablisMed InternE &edures {o ensure compliance with the Federal
[

Communications Commission’sestomer Proprietary Network Information (CPNI) rules that
include, but are not Iimited odic employee training and maintenance of writien company
CPNI procedures. SCTC celes its compllance with the Commission's GPNI ruies by making
annual filings as required in 47 CFR § 64.2009(c).



South Canaan Telephone Company

. ., 4157 Main Street
. PO Box 168
: Stehlstown, PA 15687

724 593-2411
724 593-2423

South Canaan Telephone Company (SAC 170205)

statement Regarding the Ability to Function In Emergency Situatlons
47 CFR § 54.313(a)(6)
Form 481, Line 610

South Canaan Telephone Company (SCTC) Is an incumbent focal exchange carrier opW@tg (n the state
of Pennsylvania, and is an ellgtble telecommunlcations carrler (ETC) designateq b ennsylvania
Public Utility Commission {PUC}, SCTC Is subject to the regulatory guthority 0\ C and operates
under the relevant rules and laws of the state of Pennsylvania, '

SCTC has 5 portable generators capable of providing the required la @nckup power, and that can be
deployed as necessary to SCTC’s switching and ote sites, $ Qork is capable of rerouting
traffic around demaged facilitles, although this Is not a % ald may be limited in certaln
circumstances. However, SCTC follows. alf i tandavgRradices in ensuring its netweork rematns
functional during different types of emer. tuatlons,




South Canaan Tolephone Company
4157 Main Street
PO Box 168
Stahlstown, PA 15687
724 593-2411
724 593-2423

Statement Regarding Certification of Voice Rate Comparablifty
47 C.F.R. § 54,313{a)(10)
Form 481, Line 1010

South Canaan Telephone Company (SCTC) is a rural, rate of return regulated incumbent local exchange
carrier operating in the state of Pennsylvanla, and is an efigible telecommunications gagrier (ETC)
designated by the Pennsylvania Public Commission (PUC). As such, SCTC is subjec %r@gulaww
authority of the PUC and operates under the refevant rules and Jaws of the stni@ nsylvania,

SCTC hereby certifies that the pricing of Its voice services is no more than ‘@J ndard deviations above
the national average urban rate for voice service, $49,51, as specified | bruary 14, 2017, Public
Notice DA 17-167 issued by the Wireline Competition Bureau of th Communications
Commlssion,

SCTC's residential volce servica rates, lnc@b& feesi@bfederal subscriber Jine charge [$L.C)

are as follows:

€ O
Monthly rate for exchange 570 7® \\
Monthiy rate for exchange 570 Q
Average monthly rate is $: @ 0



Stotement Regarding Certificotion of Broadband Rate Comparability
47 C.F.R, §54,313{a){10}
Form 481, Line 1020

South Canaan Telephone Company hereby confirms that the pricing of its broadband services Is no more

than two standard deviations above the natlonal average urban rate for broadband cs, 577.98, as
specified In the February 14, 2017, Public Notice DA 17-167 Issued by the erslln etftlon Bureau

of the Federal Communlcatlons Commission, \\'

SCTC's residential broadband service rates:

Monthly rate for 3/3 MPS unlimited data Is §
Menthly rate for 10/10MPS unlimited data s & . %
Manthly rate for 25/25MPS unlimited data is SR Q

N e
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MERCADANTE & COMPANY PC

CERTIFIED PUBLIC ACCOUNTANTS
Raising the Bar

INDEPENDENT AUDITOR'S REPORT

The Board of Directors
Laurel Highland Total Communications, Inc, and Subsidiaries
Stahlstown, PA

We have audited the accompanying consolidated financial st
Communications, Ine, and Subsidlaries (corporations), whi
balance sheets as of December 31, 2016 and 2013, and the g
and retained earnings, and cash flows for the yoars 4
consolidated financial statements,

Management's Responsibility for the Financial §

Management is responsible for the preparation anieir presghitation of these -consolidated financial
statements in accordance with acoount
America; this includes the design, implemet
preparation aad fair prosentation of-

misstatement, whether dug to Fraul®

ance of internal control relevant to the
cial statemonts that are free from material

Epfon on these consolidated financial statements based on our
audits. We conduélotigay its\In iccordance with auditing standards generally aceepted In the
United States_ _ ‘ho?‘;tandards require that we plan and perform the audit to obtain

her the censolidated financial statements are free from materlal

eSgLforming procedures fo obtain audit evidence about the amounts and disclosures in
the conselidated filgehcial statements. The procedures selected depend on the auditor's judgment,
including the assessiment of the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity's preparation and fair presentation of the consolidated financial statements in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effoctiveness of the entity's internal control, Accordingly, we express no
such opinion, An audit also includes evaluating the appropriateness of accounting policles used and
the reasonableness of significant accounting estimates made by management, as well as evalvating the
overall presentation of the consolidated financial statements.

We belicve that the audit evidence we have obtained is sufficiont and appropriate to provide a basls for

P



our audit opinion,

1121 11th Street Conway, PA 15027 724,860,

3007 X e 724,869,300 ¥ www.mercadanio-opas.pom




Opinion

in all material
lidiaries as of
sthe years then
fof America,

In our opinion, the consolidated financial stalements referred to above
respects, the financlal position of Laurel Highland Total Communicatigns,
December 31, 2016 and 20135, and the results of its operations ang#fts

ended, in accordance with accounting principles generally acceptes

Repert on Supplementary Information

Our audits wore condueted for the purpose of forr Athe consolidated financial
statements as a whole. The consolidated supplemgfary™informai 0B pagoes 17 and 18 is presented
for purposes of additional analysis and is not a r§luired part of the ¥
Such consolidated information js the responsibilig of managemeont and was detived from and relates
direotly to the underlying accounting and other ‘
statements, The consolidated information
andit of the consolidated financial statem
and reconciling such consolidated informat
used to prepare the consolld

o the auditing procedures applied in the
tain additional procedures, including comparing
tretito the underlying aceounting and othor records
glateménts or to the consolidated financial statements
lies tthgecordance with auditing standards generally accepted
Wpinion, the cohsolidated information is fairly stated in all
gated financial statements as a whole,

in the United States of
material respects in relgt

Conway, PA
March 21, 2017



LAUREL HIGHLAND TOTAL COMMUNICATIONS, INC, AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS
DECEMBER 31, 20186 AND 2018

2016 2015

ASEETS

Current Assels

Cash, General Funds

Telecommunications Accounts Regeivable

Other Acwounts Recelvable

Materials and Supplies Inventory

Prapald and Refundable Corporaticn Taxes

Prepaid Insurance and Other Prepaid Assets
Total Current Assets

Other Assats

Goodwl l)l-Net
Other Investments-Net
Total Other Asgets

Property

Land
Buildings
Plant: and Equipment Wot in Servicae
Plant and Equipment in Service
Total Propertv
Lesg: Accumilated Depreciation
Net Property

Total Agzets

LIABILIT NG D GTON RS !

Current Liabllities

Long~Term Deblt -~ Current B
Acoounts Payable 4
Accrued Taxes, Other

Total Current

Hmone Mo Par Value, 40,000 Shares
U8 Shares Issued, 18,197 and 18,32
Shares Outst¥@ding at December 31, 2016 and 2015,
Regpectively
Treasury Share
Retalned Farnings

Total Stockholders' Rquity

Total Liabdlities and Stockholders' Equity

Sec independent auditer's report and ncles Lo financtal gtatementa,




LAUREL HICGHLAND TOYAL COMMUNICATIONS, INC. AND BUBSIDIARIES
CONSOLIDATED STATEMENTS OF INCOME AND RETAINED EARNINGS
FOR THE YBARS ENDED DECEMBER 31, 2016 AND 2015

2016 2015

Qperating Revenues
Logal Searvice

Interstatea End User
Acceass - Intesstata
Access - Intrastate Aoogess
- Intragtate (ITORP)
Long Distanpe Toll
Non~Regulated - TV, Intermet & Radio
Nen-Regulated Diregtory Revenuss - Net
Other Non-Regulataed Income -~ Nat
Miscellanesous
Total Reavenuaesg
Lesg: Uncollectiblas - Net
Total Opsrating Revenues

Cperating Expengas

Plant Specifia

Blant Nen-Speocific

Customer Bervice

Corporate Operations

Other Operating Taxes

Cost of Services

Non-Regulated - TV, Internet & Radio
Total Operating Expensas

Net Operating Inhcome

Other Income and (Expenses)
Intareat and Dividend Incoms
Interest Expenso

Loss on Sale of Assets
Voluntary Harly Relipd
Migcellaneous - Neg

; Beginning of Yeaxr
Dividaends Decléired
Retainad Earnings, End of Year

e el

JR S



Bee independent auditors' report and notes to financial statements.
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LAUREL HIGHLAND TOTAT, COMMUNTCATIONE, ING, AND SUBSIDIARTES
CONSCLIDAYED BTATEMENTS OF CASH FLOWS

FOR THE YBAR® RNDED DECEMBER 31, 2016 AND 2015

2016 2018

Cagh Flows From Operating Activities

Naet Inocome _

. o .
to Net Cash Provided by Operating Activities
Depreoiation and Anortiration

Logs on Dlasposal of Assets

Deferred Income Taxes

(Increase) Decrease in Assets!

Agoounts Recelvable

Inventoriaes

Prepaid snd Other Current Assets

Inorease (Decreass) in Lisbilities:
Acgounts Payable

Other Current Liabilitias

Net Cash Provided by Operating Actlvitie

Cagh Flows From Investing Activities
Property Additions

Other Investments

Proceeds from Sale of Assets

Net Cash Usad by Inveatdng hativ“

Cash Flows From Finanoing Activi
Payments on Term Loan and Line
FProceeds L£rom Ling of Qredit Bor
Dividends Paid
Furchage of Troasury

! re of Cash Flow Information
Cash Paymerntg, During Calendar Years Ended
Decenber 31, P0LE and 2015 for the Corporation

Income Taxed
Interast

— e e — =



Sea independant auditor's report and notes te finanaial statemants,
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LAUREYL HIGHLAND TOTAL COMMONICATIONS, INC, AND SUBSIDIARIES
HOTES 10 CONBOLIDATED FINANCIAL STATEMENTS

Note & - fSignificant Accounting Policies

Buainessg Activity:

In connection with an Asset Purchage Agresment OUNQ entexed into on Ogtober 20,
2016, a newly formed wholly-ownad subsidiary, LHTC Media of Wost Virginia, Ing,
{LMWV) , was established to operate four radio statioms loecated in the
Fairmont/Morgantown/Clarksburg aren of West Virginia. While the transaction was
approved by the Federal Communications Cowmdssion (FCC) in Degember of 2016, the
deal wasn't oglosed as of the balance sheet date., Effective Octobex 18, 2016, 1MWy
began operating the West Virginia radio stations under a Time Broker Agreemant
(TBA) and will continue te¢ do so until the transaation ig closed. Under the terms

of the TBA, IMWV's parent company,; Laurel Highland Total Comm Ing, (LH
Total) is required to pay the seller a nonthly fae of § ally, from
the October 15, 2016 aeffective date, LMWV iz resmponsib operating

enpenges of the stations and is entitled to all re
stations, In accerdance with the APA, LH Total will
rurchase price of SHNNEMM. less one half of the Frod
was paid by LH Total at the time the £filing was subph
Cn Novembar 3, 2016, IMWV entered into an APA Lo
of the West Virginla AM stations at a cest
scheduled to close shortly after tha acnay
radic stations,

d by the
tha total

anslator for one
y transaction is
chase of the four

In addition to LMWV, Laurel Highland
Long Distance Company (LHLD), Laurel H
Walter Telephone Company (IWIQ), Yuken
Canaan Telephone Company {(8CTC) ;. South ¢
Canaan Bervices Company (sCsC}, awm
subgidiaries of LH Total, which op
& holding oompany structure is
companies conducting multi
company structure isg to p
in the communications £
ragulated and non-te
changing -regulatory

aphone Comps%ly” (LHTC) , Laurel Highland
land Televisfon Company [LHTV), Yukon-
Iyl ter Commfniecations, Ina. {¥WQI), South
et Longf Distance Company {BCLD), gouth
iy ‘ (LHTCM) are alse wholly-owned

by of telecomuunioations serviges in the Laurel
‘ Canaan areas of FPennsylvania, respactively, LHTC
31, 1908 under tha name Ligonier Valley Telephone

LHTC, Y¥WTC and
Highland, Yough

Company, Y segquired the physion) assets of the Indian Creck
valley T and subsequently changed the name of the Company to
TLauvrel ; rone Company. ¥WTC, whioch was agguired by LH Total on
Decembear 1, Fncorporated on August 11, 1911,

LHLD and YWCT established in 1996 and 1997, respectively, as providers of
long distance tgfephona services to sustomers located in the servige territories
of LHTC and YWIC. 8CLD provides long distance telephone serviges to austomers
logated in the service terwdtory of S0TC,

LHATY, which was established in the late 12608 as an affiliatse of LHIC, ig a
providar of cable television and high-apeed Internet services in the same
territories covered by LATC, YWTC, and S0TC, SCHC da a provider of the legaoy
cable television and DSL and fiber Internet services in the same territory covered
by 8CTC,

BCTC, BCBC, and ECID becams operational in November 2013 as part of LH Total's
purghase of the assets of several companies veferred to as the "old South Capaan
Companies."



LAUREL HIGHLAND TOTAT, COMMUNICATIONS, IMC, AND SUBSIDIARIES
NOTES TOQ CONSOLIDATED FINANCIAL STATEMENTS

Note A - Significant Acocounting Policles (Continued)

LHTCM holds the assats of AM rxadio station 1480 WCNS, which was aoquired in 2014
and airs its programming in the City of latrobe and the surrounding communities,
Additionally, in accordance with an APA entered into on June 16, 2016, and as
approved by the FCC, effective November 15, 2016, LHTCM purchased the assets of an
AM padic station, 910 WAVL (WAVL) and its M translator., WAVL airs its progranming
in the Borough of Apollc, Pennsylvania, and the surrounding communities, which is
also simulcast on 98.7 of the M kand covering the Greenburg/Latrobe area. OF the
total purchase price of SN 3 was allocated to the intangible asseot,
OO Licenses,

On April 22, 2016, LH Total purchased approximately i
site property locatad in Unity Yownship, Penngylvania
WCNS. The total purchase for this property was 8
cloging aosts,

On November 15, 2016, LH Total aoquined the asee
fun center located in Donegal, Pemmaylvania, at ad
@losing coste. In addition to the building s
with the Caddie Shak's operations, the acqu
acres of land., Of the total purchase pr financed through a
nortgage note payable to the seller in te over a flve-year term
beginning December 15, 2016, and inojfiding interesiPht the rate of Jp. In a

purchase approximately [l acres of prop@cty at thh entrance to the Caddie Shak at
a cost of SH plve closing costs, Th on was still pending as of the
balange sheet date,

LH Total gharges rental fees to t.
space in bulldings held
eliminated in the consol

roperating subsidiaries for use of the
inter-company wental charges have Leen
emonts,

The consolidated statefienta dnclude the accounts of LEH Total and its
vwholly~ownad sub TV, LHLD, YWFC, IWCT, SCTC, SCSC, SCLD, LHTCM,
and LMWV, company transactions have been eliminated in

congolidation, They ountilg Bolicies of the Company and its subsidiaries gonform
te acoounti geherally accepted in the United States of Amnerica and
8ta to the telecommmications industry, '

Preparata 1y
& " requires management to use estimates and agsumptiong, Those
astimates and mptions affeat the reported amowmts of sgsets and ligbilities,
revenues and efplnses, and the disclosuxe of contingent revenues and expenses
Actual zesults ‘could differ Ffrom Lhose estimates, The aaoounting records of the
Company's telephone operaticons are maintained in accordance with the Uniform
Bystem of Accounts for Telephone Companies presawibsd by the FOC as contained in
part 32 of its rules and regulations, '

Accounts Regeiyable - Unoollegtible Acoounts:
The Company usea the direct write-off method snd during 2018, receivable write-
offs amovnted to Sl cowpared to 2015 net weite-offs of SN

Inventories;

_ Inventories congist of materials and suppliea used to maintain and improve the
telecommunications plant and equipment in servios, The inventory is valued at
original cost.

al statements in conformity with Generally Acaepted -

I S



LAUREL HIGHLAND TOTAL COMMUNICATIONS, INC, AND SUBSIDIARTES
NOTEE TC CONSOLIDATED FINANCIAL STATEMENYS

Note A - Significant Acoounting Policies (Continved)

Property and Bgudpment:

Property and equipment are capitalized at original cost, including the ocapitalized
goat of salaries and wages, materials, gertain payrcll taxes and enployeas
benefits. The Company provides for depreciation for financial reporting purposes
using the straight-line method by the application of rates based on the estimated
service lives of the various classes of depreciable property. These astimstes are
subjeot to change in the near tecm,

In 2011, a depreciation poliay change was made in connection with the convaersion
of the Company's depregiation schedules to a speoialicad ware program
regulting in exgess acoumulated depreciation of § : salvags
amount. In accordanoce with Financial Accounting Stan
Btandaxds Codification (FASER ASC) No. 154, the above
wap treated on a prospective kasis as s "Change
Management welected to amertize the combined total
resulting in a decresase in annual depreaiation BN mning in 2011
through 20156. :

Cartain plant and equipment costs totaling § . adeud connection with the
Company's ongoing capital projeats were o .' L35G, HAnt and Bquipment Not
Flaced in Service" in the balanca sheet @, 31, 2016 since the related
projects were still in progress as HF asuch date he total ¢ost will be
transferred to the appropriate plant andd equipment, acodunts upen complestion of the
oapital projescts in 2017, % :

Renewales and betterments of uni
plant and equipment in service. ¥
removed from the agset account
tegether with removal oost

one plant is retixed, its cost is

igpd against acoumulated depreciation

4@ realized. During 2016 and 2015, the

gntral office switching and other equipment

and & ; weppectively. Reprirs and

renewals of minor 1t rty” are dncluded in plant specific operations
e ] ad when other property is sold or retired.

: "and the undisaounted oash flows estimated to be
© were less than the assets' carrying amount. Based on

izas revenues when earned regardless of the period in which thay
are billed, The Company is required to provide telephona mervice to subscribers
within lts defined service temrmitories. looal network service and Internet service
revenues arae recognized over the period a subsuriber is connected to the network,

Network access and long distance service revenues are derived from charges for
access to the Company's local exchange networks, The interstate portion of access
revenuss is based, in part, on formulas administered by the HNaltlonal Exchange
Carrier Rssociation which is regulated by tha ¥CC., The traffic sensitive portion
off interstate access revenues 1s billed on an individual sompany aocess charge
strusture as approved by the ¥CC, The intrastate portion of access revenues ia
billed on an individual company tariff access charge structure based on expense
and plant investment of the Company as approved by the state regulatory authority,
Tha tarififs developed from these Fformulas are used to charga the connegting




carrier and recognice revemiss in tha period the traffic is transported based on




LAUREY HIGHLAND TOTAT, COMMUNICATLIONS, ING, AND SUBSIDIARIES
NOTES T0O CONSOLIDATED FINANCIAL STATEMENTS

Note A - 8ignificant Accounting Policies {Continued)

the minutes of traffic carried, Long distance revenues are recognized at the time
& oall is placed basad on the minutes of traffie rronasged at tariffed and
contracted ratas,

Non-regulated operating revenues, derived Ffrom the proviaion of cable television
and Internet services, and radio advertising, are wecognized in the perliod whaen
the services are performed. .

In acgordance with the acaruval method of accounting, the Company wrecognises
expenses when incurred regardless of the period in which they argemd

Advertd sing;

The Company expenses advertising costs as ingurred, For
31, 2016 and 2015, total advertising expense ancuntad M
raspectively, o

Decembarn

§

'

NHote B - Othar Assets

idiary, LHLD for
lue of the minority
In connection with the
, Business Valuvations, and
of the stoak purchase
] > (ACR) intangible asget
b+ Additionally, the remaining
as alloonted te goodwill, which

In 2003 LHTC acguired the 30% minority in
SHEM. "o excess purchase price of g

interest is presented asm goodwill in the
acquisition of YWTC, in accordance with
Ne, 142, Goodwill and Cther Intangible,
price was allooated to the Aoquired CQus
agcount 3s determined by an independe
axoegs purchase price cover YWID's net bogk
amounted to SN ircluding tof

In aocordance with FASB ASC No,
goodwill sinne it was deemed to ha
impalrment tests. Howeveyd

Bpard (FASB) released
Ho. 2014-2, Intangibled%
private companiles
Aocordingly,

o 2014, the Company did not amortize
ipite life and was subject to annual

the Finanaisl Acoounting Standards
s Generally Accepted Accounting Primoiples,
PLhar Intangible Assets (Topie 350), ensbling
dwill on a straight-line basis over 10 vaears.
¢+ 2014, the Company elegted to amcrtize the

~goodwill associy 1 i} and YWTC acquisitlions referred to previously, As
of Dacenber 317 : : 7 total goodwill reflected in the balunce sheet is
net of accumulatdE ration of S src SN, respectively, and

amortizat 2016 and 2015,

November 2013 aoquisition of the asgsets of the old Scuth
P of the purchase price was allocated to the ACR acgount:,
the ACR asset was increased by S in connection with the
purchase of s assets. Thesa assets ape being amortized for Financial
statement purpodes over a 18~year pericd and are raported in the balance sheat ag
Other Investments, net of accoumnulated awortlration. Acoumulated amortization an
the total ACR assets as of December 31, 2016 and 2015 was $ and SN
reapactively, and amortization was S in 2016 and 2015. Also, included in
Cther Investments as of December 31, 2016 and 2015, ja & and SN,
respectively, allogated te LHICM's FCU licenses as part of the purchase price
allocations assoalated with WONS and WAVL. This item is considered an indefinite-
lived intangible asset, which is not amortined Ffow book purposes, but rather
subjected to annual dmpairment testing.

Canaan Cmn
Algo, in 20

As part of the assaets purchased from the old South Canaan Companiea, the Company
agguired, . shares of ocommon stogk in LTC Communications, Ing,, a privately held
company. The value allocated to this stock in acaordance with the APA, and



inaluded in Other Investments in the balance at December 31, 2016 and 2015, was
b
| :
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LAUREL HIGHLAND 'POTAL COMMUNICATIONS, INC., AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAT, STATEMENTS

Note B -~ Other Assets (Continued)
r. Also, as part of the November 2013 transaction, the Company acquired s
%

ownershilp interest in Network Aggregation Services Association, LLC (NASA)
which 1 a limited partnership, The value agsaigned to this lnvestment, ang
insluded in Other Investmwants at PDecember 31, 2016 and 2016, was $- and
8 . Tespectively. Additionally, included in Other Investments are deposits of
4 and SN rlaced in eagrow acoounts in conneotion with the pending
acguisitions of the Four West Virginia redic stations and the M translator, re-
apaotively, referred to previovaly, In summary, Other Investments consist of the
following as of Decenber 31, 2016 and 2015:

Acquired Customer Ralationships - Net
Common 8tock - LTC Communioations, Ino,
Partnership Interest - Nasa
FCC Liocenses
Esorow Aaoount Deposita

Total,

Note C - Property in Servioce

Property in service is stated at cost, The Followirg
classifications as of Degamber JL, 2016 and 2015

najor

Land

Vehiclasa

Work Bquipment
Buildings
Furniture

OfE£ice Bguipment g
Digital Rlectronic fwitthing Ed

Ciroutt Equipment %
3tation Connegtions
Pale Lines

Aerial Cable
Rarial Wire g
Underground Cajite™
Buried Cabl

Total

The following i summary of depreaiation by type of asset for the years ended

Decamber 31, 2015 and 2015:
2018 2018

Taolecommunications plant and equlpment
Cable television plant and Intesnet equipment
LH Total's buildings and aqulpment
Radio equipment
Total

Note D - Long-Term Debt

The Company has established a line ef oredit with First Natjiopal Bank (FNB) in the
apount of $ ¢ Becured by its assets, Advances op the line of aredit acorue
interest monthly at edther tha "Prime" rata op I: above the London Intex

e R e -



TLAUREL HIGHLAND TOTAL COMMUNTCATIONS, INC. AND SUBSIDIARIES
NOTES TO CONSCLIDATED FINANCTAL STATEMENTS

Hote D - Long~Term Debt (Continued)

Bank Offered Rate (LIBOR), as selected by LH Total., As part of the financing used
to scquire the Unity Township property referred to previously, in April of 2016,
the Company drew & againzt the line of credit. This amount was repeid
through the third guarter of 2016.0n November 5, 2013, in connection with the
acquisition of the assets of the old South Canaan Companies, the Company secured a
note payable to FNB in the amount of & r collateralized by the Company's
aszsets. Beginning in January 2014, principal and interest payments are due on the
first day of each month bhased on a L0-ysar amortization ached and a floating
interest rato of MR sbove the 30-day ILTBOR with an optiopg
an intersst rate gwap, Maturitles on this note, which mat
along with the maturities on the five~year mortgage no

with the purchase of the Caddie Shak discussed proviouslyf s

Jears ending December 31,
2017
2018
2012
2020
2021

The Company was In compliance with all restrictive and financial covenants
relating to lts debt arrangements at Dece 31, 2086 and 2015,

Note F - Appropriation of Retained

Given its ongoing commitment to
appropriated S
appropriation was inc
subsequently reduced to#f
for the hudgsted 2017

lts plant and equipment, the Company
warnings as of December 31, 2016, 'he
in January 2016, The amount was
A January 2017, which has been designated
ag,

Note F - Employee Pg# .Sharing Plana

Effeative Janua
comply with all
Securlty Ac C
the UI'ugu
the Ta

Rights Act,

mpany established a 401(k) profit sharing plan to
atutes, dincluding the Employee Retirement Income
and ths Internal Revenua Code of 1986, as amended by
g8 Act, ths Small Business Job Protection Act of 1996,
£ 1997, the Uniform Services Employment and Reemployment
able rulings and regulationg issued thereunder,

.".
.1

o

lcable to years ended Decemborx 31, 2016 and 2015 amounted to
¢ Tospectively,

Ponsion expenst
and §

Note @ - Income Taxes

The Company has adopted FASB ASC No. 108, Accounting for TInoome Taxes {3tatemant
109). Statement 109 adopts a llability method that requires the recognition of
deferred liabilities for the expacted future consequences of events that have been
recognized in the Company's consolidated Elnancial statements or tax returns. Tha
deferred tax liability results from the usec of accelerated methods of depreciation
of property and equipment and other timing differences between book and tax
eRrpense and revenue ltems. Statement 109 generally considers all expected future
events other than enactments of c¢hanges in tax laws and rates,

Faxr the years ended December 31, 2016 and 2015, the Company's income Lax axpense
consisted of the following:

[ SO



LAUREL HIGHLAND TOTAT, COMMUNICATIONS, INC., AND SUBSIDIARIES
NOTEZ TO CONSCLIDATED FINANC;&; STATEMENTS
Note ¢ - Income Taxes (Continuad)

2016 2018

Current lnoome tax expense!
Federal
State

Daeferred income tax expense:
Federal
State

Potsl

The implementation of 10075 bonrus depreociation for tax
and state taxable lossesa in 2011, Since the state do . loss carry-
baoks, the state taxable losses for ILHIV and YW y
taxable income beginning in 2012. The state ¢ WIC wag fully
utilized in 2013 while LETV's taxable loss wasg y i n 2016, The tax
years for which the Company is currently sub ation include the
yeara 2013 through 2015, :

NOTE H —~ Stock Restrictions

The Company has one class of common stog
Following:

Sharcholders are limited to ownership
shareholder.

Bhareholdars shall neot sell a
baen given flrst right of refusal,

Stock transfers re t of the Board of Directors.

During 2018,
shareholders a :
shares of its

another 250 shares of its gommon a@tock from
+ In 2016, the Cempany soquired mnother

from sharsholders at a total cvost of SN A5 of
there were [l snd I troasury shares with a
¢ ragpectively, reported in the equity section

NOTE J - Condiabrations of Credit Risk

Tha Company ¢ 8 credit te local telephone service, cable television, and
Internet ocustomers, telecommunications intrastate and interstate long distange
carriers, and to radic advertisers,

Finanoial instruments that potentislly subject the Company to ooncentrations of
credit risk gonesist pringipally of cash, The Company places its cash in several
finanoial institutions, which helps limit the amount of oredit exXposure in any one
finangial dnstitution,

The Company maintaine its cgash in bank deposit accounts, some of which exceed
federally dnsured limits. The Company has not exparienced any losses in such
agcounts and management believes it is not exposed to any significant oredit pisk
on cash.




LAUREL HIGHLAND TOTAL COMMUNTCATIONSE, INC, AND SUBSIDIARIES
NOTES ?C CONSOLIDATED FINANCIAL STATEMENTS

Nota K - Operating Segments Information

The Company organizes its businass inte four reportable sogments:
Talecomnmunications, Cable Television and Intarnet, Radio, and Other Non-Regulated
aervices, These reportakble business segments ara strategic business units that
offer different gaerxvices, Hach reportable segment is managed and acoounted for
separately, primarily bacause of different services and regulatory environments,

The ssgment accounting policies are the same as those described in the summary of
significant accounting policies, A summary of operating revenues and oparating
axpensas by reportable segment for the years ended December 31, 2016 and 2015
follows:

Taloegommyund - Cable TV ‘ her Non-~
cations & Internet [

2016
Operating Revenues
Operating Expenses
Ret Operating Income ()
2015
Operating Revenues
Operating Bxpenses

Note I, - Life Insurance Proceeds

The Company has key man life ingurance p
ls the sole beneficiaxy. In 2016@epe of
Company collected life insuranoe |
included in the "Misgellaneous -
statement of income. Add
federal and state incoms

G0 certain employees on which it
¥ s employees passed away and tha
in the amount of SN vbich was
tem under Cthar Income (Expensaes} in
@ dngurance proceeds were exempt Ffor

Nots M -~ Voluntary Ea

In 2014, two emplgbeel acd early retirement plan offering {the YERP"} and

i % X During 2015, another employes acoepted an ERP
pired effeoctive January 1, 2018, Under the terms of
to early retirement wompenaation, the Company agreed
ment benefits on behalf of tha retliress untlil they
re upon reaching age 65,

offered by tha”
each of the HERPa,

Conglatent
was reported

eatment of the previous ERPs, the full aost of the 2015 ERpP
G, 20 expense under Other Income (Expanse) in the statement of ingome
for the year a Dacember 31, 2018, In 2016, an adjustment was made to the 2015
ERP lisbility rebulting in a credit to the ERP expense in the amount of s »
summary of tha amounts reponted ms OQther Income {Expense) for the years ended
Pecember 31, 2016 and 2015, follows:

2016 2018

Cost of ERPa 0 3
ERP Adjustments {
Yotal, B¢ —

In addition te the adjustment made to the 2015 ERF labdlity in 2016, referred to
above, the ERP Liakility was adjusted Lo reflect ohanges in the cost of the
medigal and dental benefits for the ratiress, As of December 3 1, 2016 and 2015,
the ERP liability inaluded in Accounts Payable in the balance sheot was §

and § ¢ respactively,

13



LAUREL HIGHLAND TOTAL COMMUNICATIONS, INC, AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Note N -~ Gross Receipts Tax Isgye

In 2010, the Company received assessment notlces from the Pennsylvania Department
of Revenue (the "DOR") for additional gross regeipts taxes {GRT) and interest for
the 2008 tax year, While the Company's initial appeals were denied, the DOR agreod
to stay the proceedings rslated to the 2008 additional GRT assegsments until the
outoome was known concerning & court proceeding involving simllar issues. In 201]
and 2012, the Company received additlonal assesgment notices from the DOR For the
years 2009 and 2010. The DOR granted the Company's request te stay the proceedings
for these years as well, In 2015 and 2016, the following additional assassment
notices were recelved:

2015 :
2011, 2012, and 2013 for LHTC and YWTC,
2013 for SCTC,
2016
2014 for YWTC

In 2016, the Company receilved decisions from
concarning all of the additional assessments
rulings for YWTC were essentially in line j
2011 through 2013, with the exception of Mossegsment, the BOA rulings
for LATC and SCTC wexre unfavorable,# usted the GRT Regerve
iiabilities to reflect the impact of thdl 2016 BOA rulinys a8 of December 31, 2015,
and filed appesals with the Board of IMind ; (BF&R), fox LHTC, YWIC and
gCTC in 2016, While the subsequent EF ] were not favorable, based on
management's moest recent dlscusg rney whoe has been handling the
proceedings, management beoliaves 'he peliclng liabilities willl eventually be
sLhe GRT reserve account,

esorved for the years

> previously, the matter was ruled on by
and the ruling wasn't favorable Lo the
Company's pogition, FOf 2016, the Company filed appeals with the
Commonwealth Court aff y and the DOR subserquently granted stays for all
of the addltional aas:ssmé { h respect to the additicnal assessmont received
for TWPC in 20)4 i 14, the Company filed a petition with the BOA in
December of 2016, k. Ao gtayed pending the outcome of the current cgourt
proceeding, 2 rhe appropriste time in 2017, management will attempt
‘ h the DOR,

Congerning the court pro
the Pennsylvania Bupreg

; it wag deemed prudent to establish a reserve for the
ents using the legic deployed by the DOR in calculaling the
sments, The total GRT reserve included in Accrued Taxes, Other
e current liability seotion of the balance sheet as of December
was SN ¢ ¢ , raspectively.

additional @
additional st
than Income in%
31, 2016 and 20!

Note 0 - Lease Agroeemsnts

Ag part of the ascquiaiticn of Lhe old South Canaan Companies, the CGompany assumed
a lease agregment that was entered Into with Verlzon Wireless, effective February
1, 2010. Beyond the initial five-year term, the lease agreement allows for four
additional terms of filve years each, unless Verizon Wilireless provides written
notice not to renew not less than 120 days prior to the oxpiration of the initial
torm or any renewal term. Under the terma of the lease agreement, which
automatically menewed for an additional five-vear term effective February 1, 2015,
Verizon Wireless 1is leasing space in 8CTC's central offige at a current monthly
rental of S The lease agreement also calls for the monthly rental rate to

14




increase by l% effective February L for each year the lease is in effect, The

s e«
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TAUREL HIGHLAND TOTAL‘COMMUNICATIONS, INC, AND SUBSIDIARIES
NOTES TQ _CONSOLIDATED FINANCTAL STATEMENTS

Note 0 ~ Lease Agresments {Continuad)
foliowing is a scheduls of the minimum rentals under the lease through the end of
the current term:

Years Ending December 31, Amount;
2017 $
2018
2019
2020
Total 3
As part of the acguisition of WCNE8, the Company assumed WC gite lease
agreement that was entered into with M, Romayne Zundel Tr ist) by the
former owner of WCNS in the 1980s. Under the terms of th ent, which

was set to expire in December 2025, WCNS has been g
currently at the rate of S|l The lease agreement y
the monthly rental rate effeotive January for each
However, as a result of LH Total's purchase o
ingluding the tower site leaged Ffrom the Trust,
was pald te the Trust as required by the leas
wffective April 30, 2017, At such time,
agreement with LHTCM and the rental paymert
company charge, which will be eliminated it

g payments,
W fincrease in

WIS hip property,
gearly Bermination amount
Qhicpfwill be terminated

ageowhted for as an inter-
gA financlal statements,

In connection with the purchase of wavil
five-year lease agreement with Crown 1
translator antenna, at the monthly
automatically extends for five

party provides written notice to
at least 180 days pricr to the
agreement calls for a [
for each year the lease
rental payments over thag

72016, LHTCM entered into &
| tower site space for its M
L $-. The lease agreement
five years each unless either
Tits election not to renew the term,
; ne current torm, Additionally, the

Fonthly rental rate effective August 11t
The following is a schedule of the minimum
f the lease:

Amount

Management hasa luated subsequent events through March 231, 2017, the date the
financial statep®nts were availabla to be isgued, and has determined that the
following event warranted disclosure: :

* On Januaxy 4, 2017, the Company incorperated a new wholly-owned subsildiary,

LATC Entertainment, Ine., that will eventually hold the operating assets of the
Caddle Shak when the facility begins operations in April of 2017,

I8
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LAUREIL, HIGHLAND TOTAY, COMMUNTICATIONS, INC, AND SUBSIDIARIAS
BUPPLEMENTARY INFORMATION
IEARS ENDED DECEMBER 31, 2016 AND 2015

2016 2015

Flant Speacifia Expensze
Natwork Support _
Motor Vehigls
Other Work Equipment
Land and Bullding
Office Bquipment
Ganeral Purxpose Computar
Central Office Equipment
Digital Central Qffice
Ciroult Egquipment
Other Terminal Equipmant
Pole Repairm
Aeyial Cable Repair
Underground and Buried Cable Repair
Othex FPlant and Equipment Repadir

Total Plant Specific Ixpenge

Plant Non-Speaific Bxpenseo
Teransmission Power
Network Administration
Central Offioce Tesking
Flant Operations Administration
Enginearing
Other
Depreciation and Amortizationt

Total Plant Non-Speoif

Customar Service Expeons
Produat Advartlsing‘
Number Service
Billing

Customer Sarvig

Expense

ounting Wages and Benefits

Profess

External Rglations and Assessments
Extarnal Redgt

Insurange
Legal
Othar

Total Corporate Operations Expense

j]

———



Sea independent auditor's report and notes to financlal statements,




LAURET, HIGHLAND TOTAL COMIINTCATIONS, INC, AND SURSIDIARIER

SUPPLEMENTARY INFORMATTION (CONTINUED) |
YEARS ENDRED DECEMBER 31, 2016 AND 2015 .

2016 2015
Other Cperating Taxas -
State Realty Tax
Pennsylvania Capital Stock Tax
Pennsylvanisa Gross Revedpts Tax
Othex

Total Othexr Operating Taxas -

Cost of Services
Agoess Servidges
Long Digtance Serviaes

Total Cost of Serviges

Non-Regulated Expenses
Cable TV and Internet
Radia Operatlons




See independent auditor's report and notes to financial statements.




